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DEPARTMENT  OF  DEFENSE 

GENERAL  SERVICES 
ADMINISTRATION 

NATIONAL  AERONAUTICS  AND 
SPACE  ADMINISTRATION 

48  CFR  Parts  14, 15,  and  52 

Federal  Acquisition  Regulation  (FAR); 
Commercial  Pricing  Certificates 

AGENCIES:  Department  of  Defense 
(DOD),  General  Services  Administration 
(GSA),  and  National  Aeronautics  and 
Space  Administration  (NASA). 

ACTION:  Proposed  rule. 

SUMMARY:  This  proposed  rule 
implements  the  requirements  of  Pub.  L. 
98-577  and  Pub.  L.  99-591  pertaining  to 
commercial  pricing  certificates. 

DATE:  Comments  should  be  submitted  to 
the  FAR  Secretariat  at  the  address 
shown  below  on  or  before  January  17, 
1989,  to  be  considered  in  the  formulation 
of  a  final  rule. 

ADDRESS:  Interested  parties  should 
submit  written  comments  to;  General 
Services  Administration,  FAR 
Secretariat  (VRS),  Washington,  DC 
20405.  Please  cite  FAR  Case  85-32  in  all 
correspondence  related  to  this  issue. 

FOR  FURTHER  INFORMATION  CONTACT: 
Margaret  A.  Willis,  FAR  Secretariat, 
Room  4041,  GS  Building,  Washington, 

DC  20405,  (202)  523-4755. 

SUPPLEMENTARY  INFORMATION: 

A.  Background 

On  July  3, 1985  (50  FR  27560),  FAC  84- 
10,  Item  III,  Certificate  of  Commercial 
Pricing,  was  published  as  an  interim  rule 
implementing  Pub.  Laws  98-577 
(applicable  to  the  civilian  agencies)  and 
98-525  (applicable  to  DOD,  NASA,  and 
the  Coast  Guard)  requiring  that 
acquisitions  of  commercial  items  be 
subject  to  a  certiHcation  regarding  the 
lowest  price  charged  the  public  for 
items.  Subsequently,  the  FY  '87  DoD 
Appropriations  Act,  Pub.  L.  99-591, 
made  changes  to  the  statutory  coverage 
applicable  to  DoD,  NASA,  and  the  Coast 
Guard. 

The  FAR  revisions  included  in  this 
proposed  rule  implement  Pub.  Laws  98- 
577  and  99-591  now  codified  at  41  U.S.C. 
253e  and  10  U.S.C.  2323,  respectively, 
and  are  applicable  to  all  agencies. 

Under  the  proposed  coverage,  offerors/ 
contractors  in  certain  noncompetitive 
acquisitions  are  required  to  certify  that 
the  prices  offered  to  the  Government  for 
spare  or  repair  parts  that  the  contractor 
also  offers  for  sale  to  the  general  public 
are  no  higher  than  the  lowest 


commercial  price  at  which  such  parts 
were  sold  during  the  most  recent  regular 
period  of  not  less  than  30  days  duration, 
or  submit  a  written  justification  of  the 
difference.  The  final  rule,  which  will  be 
developed  after  consideration  of  the 
public  comments  received  from  this 
notice  of  proposed  rule,  will  rescind  the 
interim  rule  and  the  DFARS  coverage 
published  in  the  Federal  Register  on 
June  1, 1988  (53  FR  19960). 

B.  Regulatory  Flexibility  Act 

The  proposed  rule  adds  FAR  14.214, 
amends  15.813,  revises  the  clause  at 
52.215-32,  and  adds  the  clause  at  52.215- 
35  to  implement  Pub.  Laws  98-577  and 
99-591.  Under  the  new  coverage, 
offerors/contractors  in  certain 
noncompetitive  acquisitions  are 
required  to  certify  that  the  prices  offered 
for  spare  or  repair  parts  that  the 
contractor  offers  for  sale  to  the  general 
public  are  no  higher  than  the  lowest 
commercial  price  at  which  such  parts 
were  sold  during  the  most  recent  regular 
monthly,  quarterly,  or  other  period  of 
not  less  than  30  days  in  duration  for 
which  sales  data  are  reasonably 
available.  Such  coverage  is  not  expected 
to  have  a  significant  impact  on  a 
substantial  number  of  small  entities 
because  the  information  required  should 
be  readily  available  to  small  businesses 
since  they  are  less  likely  to  have 
decentralized  sales  records  and  the 
large  volume  of  sales  transactions 
normally  associated  with  larger 
businesses.  However,  an  Initial 
Regulatory  Flexibility  Analysis  (IRFA) 
has  been  prepared  and  will  be  provided 
to  the  Chief  Counsel  for  Advocacy  of  the 
Small  Business  Administration.  A  copy 
of  the  IRFA  may  be  obtained  from  the 
FAR  Secretariat.  Comments  are  invited 
from  small  businesses  and  other 
interested  parties.  Comments  from  small 
entities  concerning  the  affected  FAR 
Subpart  will  also  be  considered  in 
accordance  with  section  610  of  the  Act. 
Such  comments  must  be  submitted 
separately  and  cite  FAR  Case  88-610  in 
correspondence. 

C.  Paperwork  Reduction  Act 

The  Paperwork  Reduction  Act  (Pub.  L. 
96-511)  is  deemed  to  apply  because  the 
proposed  rule  contains  information 
collection  requirements.  Accordingly,  a 
request  for  approval  of  a  new 
information  collection  requirement 
concerning  CertiHcation  of  Commercial 
Pricing  is  being  submitted  to  the  Office 
of  Management  and  Budget  under  44 
U.S.C.  3501,  et  seq.  Public  comments 
concerning  this  request  will  be  invited 
through  a  subsequent  Federal  Register 
notice. 


list  of  Subjects  in  48  CFR  Parts  14, 15, 
and  52 

Government  procurement. 

Dated:  November  14, 1988. 

Harry  S.  Rosinski, 

Acting  Director,  Office  of  Federal  Acquisition 
and  Regulatory  Policy. 

Therefore,  it  is  proposed  that  48  CFR 
Parts  14, 15,  and  52  are  amended  as  set 
forth  below: 

1.  The  authority  citation  for  48  CFR 
Parts  14, 15,  and  52  continues  to  read  as 
follows: 

Authority:  40  U.S.C.  486(c);  10  U.S.C. 

Chapter  137;  and  42  U.S.C.  2473(c). 

PART  14— SEALED  BIDDING 

2.  Section  14.214  is  added  to  read  as 
follows: 

14.214  Commercial  pricing  certificates. 

Sealed  bid  acquisitions  of  parts  or 
components  as  defined  in  15.813-2  are 
subject  to  the  requirements  of  15.813, 
Commercial  Pricing  Certificates, 
including  the  solicitation  provisions  and 
contract  clause  prescription  in  15.813-7, 
when  conditions  specified  therein  are 
applicable. 

PART  15— CONTRACTING  BY 
NEGOTIATION 

3.  Sections  15.813  through  15.813-7  are 
revised  to  read  as  follows: 

Sec. 

15.813  Commercial  pricing  certificates. 

15.813- 1  Scope  and  applicability. 

15.813- 2  Definitions. 

15.813- 3  Policy. 

15.813- 4  Requirements  for  submission  of 
commercial  pricing  certificates. 

15.813- 5  Exemption  from  the  requirement  to 
submit  commercial  pricing  certificates. 

15.813- 6  Procedures. 

15.813- 7  Solicitation  provision  and  contract 
clause. 

Authority:  40  U.S.C.  486(c);  10  U.S.C. 
Chapter  137;  and  42  U.S.C.  2473(c). 

15.813  Commercial  pricing  certificates. 

15.813- 1  Scope  and  applicability. 

This  section  prescribes  policies  and 
procedures  for  obtaining  certificates 
from  contractors  relating  to  prices 
offered  for  parts  or  components  as 
defined  in  15.813-2.  It  implements  the 
statutory  provisions  in  41  U.S.C.  253e  for 
civilian  agencies  and  10  U.S.C.  2323  for 
the  Department  of  Defense,  the  National 
Aeronautics  and  Space  Administration, 
and  Coast  Guard. 

15.813- 2  Definitions. 

“Lowest  commercial  price,"  as  used  in 
this  section,  means  the  lowest  price  at 
which  a  sale  was  made  to  the  general 
public  of  a  particular  part  or  component. 
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The  term  does  not  include  the  price  at 
which  a  sale  was  made  to — 

(a)  Any  agency  of  the  United  States; 

(b)  Customers  located  outside  the 
United  States; 

(c)  A  subsidiary,  affiliate,  or  parent 
business  organization  of  the  contractor 
or  any  other  branch  of  the  same 
business  entity;  and 

(d)  For  contracts  awarded  by  the 
Department  of  Defense,  the  National 
Aeronautics  and  Space  Administration, 
and  the  Coast  Guard,  such  term  also 
does  not  include  the  sale  to  any 
customer — 

(1)  For  resale  after  such  customer 
performs  a  service  or  function  in 
connection  with  such  part  or  component 
that  increases  the  cost  of  the  part  or 
component  unless  the  agency  procuring 
the  part  or  component  can  demonstrate 
that  the  agency  is  procuring  the  part  or 
component  before  such  service  or 
function  has  been  performed  by  any 
such  customer  (see  15.813-6{c}l;  or 

(2)  At  a  price  that,  for  the  purpose  of 
making  a  donation,  has  been 
substantially  discounted  below  the  fair 
market  value  or  regular  price  of  such 
part  or  component. 

“Part  or  component,"  as  used  in  this 
section,  means — 

(a)  For  acquisitions  of  the  Department 
of  Defense,  the  National  Aeronautics 
and  Space  Administration,  and  the 
Coast  Guard,  any  individual  piece,  part, 
subassembly,  (»*  component  which  is 
furnished  for  the  logistic  support  or 
repair  of  an  end  item  and  not  as  an  end 
item  itselh  or 

(b]  For  acquisitions  of  civilian 
agencies  other  than  the  National 
Aeronautics  and  Space  Administration 
and  the  Coast  Guard,  any  individual 
part,  component,  subassembly, 
assembly,  or  subsystem  integral  to  a 
major  system,  and  other  property  which 
may  be  replaced  during  the  service  life 
of  the  system,  and  includes  spare  parts 
and  replenishment  spare  parts,  but  does 
not  include  packaging  or  labeling 
associated  with  shipment  or 
identification  of  a  part  or  component. 

15.813-3  Policy. 

Contracts  entered  into  using  other 
than  full  and  open  competition  may  not 
result  in  prices  for  parts  or  components 
(as  defined  in  15.813-2)  offered  for  sale 
to  the  public  that  exceed  the 
contractor's  lowest  commercial  prices 
for  such  parts  or  components  unless  the 
price  difference  is  clearly  justified  by 
the  seller  or  the  contracting  officer  has 
determined  to  exempt  the  contractor 
from  the  requirement  under  15.813-5(d). 
To  this  end,  41  U.S.C.  253e  and  10  U.S.C. 
2323  require  offerors  to  certify  that 
prices  offered  for  parts  or  components 


are  not  more  than  their  lowest 
commercial  prices,  or  to  submit  a 
written  statement  specifying  the  amount 
of  the  difference  between  their  lowest 
commercial  prices  for  the  parts  (»r 
components  and  the  prices  offered,  and 
providing  justification  for  those 
differences.  Because  the  forces  of  the 
compietitive  marketplace  should  ensure 
that  the  Government  does  not  pay  too 
high  a  price  for  commercial  parts  or 
components,  conunercial  pricing 
certificates  are  necessary  only  when 
these  forces  are  not  present  in  a 
particular  contract  action. 

15.813-4  Requirements  for  submission  of 
commercial  pricing  certificates. 

Unless  a  contract  is  exempt  from  the 
requirement  pursuant  to  15.813-5, 
commercial  pricing  certificates  are 
required  to  be  submitted  with  any  offer/ 
proposal  that: 

(a)  Includes  any  parts  or  components 
that  are  offered  for  sale  to  the  public, 
and 

(b)  Is  submitted  in  connection  with 
any  of  the  following: 

(1)  Offers/proposals  in  connection 
with  contracts  to  be  awarded  without 
full  and  open  competitimi. 

(2)  Contract  modifications,  induding 
contract  modiBcaticms  fix'  additional 
parts  or  components,  bnt  not  induding 
contract  modifications  that  are  within 
the  scope  and  under  the  tenns  of  the 
contract,  such  as  contract  modifications 
issued  pursuant  to  the  Changes  clause 
(but  see  subparagraph  (b)(5)  of  tfiis 
subsection),  or  fading  and  other 
administrative  modifications. 

(3)  Orders  under  the  provisioning  line 
item  of  a  contract,  a  basic  cardering 
agreement,  or  similar  arrangement  if  the 
order  is  being  placed  without  full  and 
open  competition. 

(4)  Definitization  of  price  on  a  letter 
contract,  unpriced  wder,  or  other 
contract,  modification,  or  order  awarded 
without  a  definitive  price.  (The 
commercial  pricing  certificate  is  not 
required  before  the  initial  award,  but 
rather  shall  be  submitted  with  the 
proposal  to  definitize.) 

(5)  Any  modification  issued  pursuant 
to  the  Changes  clause  that  results  in  the 
providing  of  new  or  different  parts  or 
components. 

15.813-5  Exemption  from  the  requirement 
to  submit  commercial  pricing  certificates. 

A  contract  is  exempt  from  the 
requirement  that  a  commercial  pricing 
certificate  be  submitted  if — 

(a)  The  simplified  small  purchase 
procedures  of  Part  13  are  used; 

(b)  An  acquisition  is  being  made 
under  the  procedures  established  by  the 


General  Services  Administration  for  its 
multiple  award  schedule  program;  or 

(c)  An  order  is  placed  under  an 
indefinite  delivery  type  contract  (a 
certificate  is  required  in  connection  with 
the  award  without  full  and  open 
competition  of  an  indefinite  delivery 
type  contract);  or 

(d)  The  contracting  officer  determines 
that  obtaining  the  commercial  pricing 
certificate  is  not  appropriate  because 
of— 

(1)  National  security  considerations; 
or 

(2)  Significant  differences  between  the 
terms  of  the  commercial  sales  of  the 
parts  or  components  to  be  acquired 
under  the  contract  and  the  terms  of  the 
contract  including  differences  in 
quantity,  quality,  delivery  requirements, 
or  other  terms  and  conditions. 

15.813-6  Procedures. 

(a)  If  a  commercial  pricing  certificate 
is  required  in  accordance  with  15.813-4, 
the  contracting  officer  shall  ensure  that 
the  certificate  set  forth  in  paragraph  (b) 
of  the  clause  at  52.215-32,  Certificate  of 
Commercial  Pricing  for  Parts  or 
Components,  is  submitted  with  each 
offer/proposal.  Notice  of  the 
requirement  and  requests  for  submission 
of  a  certificate  in  the  solidtation  is 
accompli^ed  through  use  of  the 
solicitation  provision  at  52215-35. 
Contracting  officers  are  encouraged  to 
enter  into  ^vance  agreements  with 
contractors  to  consolidate  sulnnission 
requirements  when  detailed  repetitive 
certifications  and  justifications  would 
otherwise  be  required. 

(b)  When  requested  pursuant  to 
paragraph  (a)  of  this  subsection, 
offerors/contractors  are  required  to 
submit  the  commercial  pricing 
certificate  with  their  proposals  unless 
the  contracting  officer  determines  to 
grant  an  exemption  pursuant  to  15.813- 
5(d).  Exemptions  fi'om  the  requirement 
to  submit  a  commercial  pricing 
certificate  should  not  be  granted 
pursuant  to  15.813-5(d)(2)  unless  the 
contracting  officer  has  sufficient 
information  to  verify  that  the 
contractor's  lowest  commercial  price  for 
parts  or  compronents  offered  for  sale  to 
the  public  are  subject  to  such 
substantial  differences  (in  quantity, 
quality,  delivery,  or  other  terms  and 
conditions)  from  Government  contract 
terms  so  as  to  warrant  the  exemption.  If 
the  contracting  officer  determines  that 
use  of  the  lowest  commercial  price  for  a 
part  or  component  is  not  appropriate  for 
a  contract  under  15.813-5(dk  this 
determination  should  be  communicated 
to  the  offeror/contractor  in  writing. 
Contracting  officers  may  accept 
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information  supporting  possible 
exemptions  from  offerors/contractors  at 
any  time  prior  to  agreement  on  price. 
Exemptions  relieve  the  offerors/ 
contractors  from  the  statutory  and 
contractual  submission  requirement. 

(c)  For  the  Department  of  Defense,  the 
National  Aeronautics  and  Space 
Administration,  and  the  Coast  Guard,  a 
contracting  officer  may  make  a 
determination  that  the  definition  of 
“Lowest  Commercial  Price"  in  the 
clause  at  52.215-32  shall  include  the 
price  at  which  a  sale  was  made  to  any 
person  or  corporation  for  resale  by  the 
person  or  corporation.  In  making  this 
determination,  the  contracting  officer 
must  be  able  to  demonstrate  that  the 
parts  or  components  are  being  procured 
by  the  contracting  ofHcer  under  the 
same  terms  and  conditions  at  which  a 
sale  was  made  to  the  person  or 
corporation  for  resale. 

(d)  The  contracting  ofbcer  shall 
request  submission  of  a  new  certificate 
when  the  validity  of  the  certificate 
originally  submitted  with  an  offer/ 
proposal  becomes  doubtful  before 
award  because  of  submission  of  a  new 
or  revised  proposal  or  as  a  result  of 
discussions. 

(e)  If,  after  award,  the  contracting 
officer  learns  or  suspects  that  a 
certificate  was  inaccurate,  incomplete, 
or  misleading,  the  contracting  officer 
shall  request  an  audit  under  the 
authority  of  paragraph  (c)  of  the  clause 
at  52.215-32.  If  the  contracting  officer 
determines  that  a  certificate  is 
inaccurate,  incomplete,  or  misleading, 
the  Government  is  entitled  to  a  price 
adjustment  for  any  overcharge  (see 
paragraph  (d)  of  the  clause  at  52.215-32). 

(f)  Individual  or  class  determinations 
made  under  15.813(d)  (1)  or  (2),  and 
advance  agreements  made  under 
paragraph  (a)  of  this  subsection,  shall  be 
documented  in  the  contract  Hie. 

(g)  Possession  of  a  commercial  pricing 
certibcate  is  not  a  substitute  for 
examining  a  contractor's  proposal  and 
determining  that  the  prices  offered  are 
fair  and  reasonable.  The  certificate 
represents  a  tool  to  assist  the 
contracting  ofHcer  in  the  determination. 
The  contracting  o^icer  shall  obtain 
sufficient  information  with  regard  to 
commercial  parts  or  components  to 
permit  an  understanding  of  the 
contractor’s  commercial  pricing 
structure  and  where  within  that 
structure  the  acquisition  bts.  (See 
15.804-3(h)  and  data  obtained  on  the 
Standard  Form  1412,  Claim  for 
Exemption  from  Submission  of  Certibed 
Cost  or  Pricing  Data.) 


15.813-7  Solidtation  provision  and 
contract  dause. 

(a) (1)  The  contracting  officer  shall 
insert  the  clause  at  52.215-32, 

Commercial  Pricing  Certificate  for  Parts 
or  Components,  in  solicitations  and 
contracts  if  a  commercial  pricing 
certibcate  is  required  by  15.813-4. 

(2)  For  civilian  agencies  other  than  the 
National  Aeronautics  and  Space 
Administration  and  the  Coast  Guard, 
the  contracting  officer  shall  insert  the 
clause  with  its  Alternate  I  in 
solicitations  and  contracts  involving  the 
furnishing  of  parts  or  components  using 
full  and  open  competition. 

(b)  The  contracting  officer  shall  insert 
the  provisions  at  52.215-35,  Commercial 
Pricing  Certificate — Notice,  in 
solicitations  if  a  commercial  pricing 
certibcate  is  required  by  15.813-4. 

PART  52~SOUCITATION 
PROVISIONS  AND  CONTRACT 
CLAUSES 

4.  Section  52.215-32  is  revised  to  read 
as  follows: 

52.215-32  Certification  of  commercial 
pricing  for  parts  or  components. 

As  prescribed  in  15.813-7(a),  insert  the 
following  clause: 

CERTinCATION  OF  COMMERCIAL 
PRICING  FOR  PARTS  OR  COMPONENTS 
(NOV  1988) 

(a)  Definitions. 

“Lowest  commercial  price,”  as  used  in  this 
section,  means  the  lowest  price  at  which  a 
sale  was  made  to  the  general  public  of  a 
particular  part  or  component.  The  term  does 
not  include  the  price  at  which  a  sate  was 
made  to — 

(1)  Any  agency  of  the  United  States; 

(2)  Customers  located  outside  the  United 
States; 

(3)  A  subsidiary,  affiliate,  or  parent 
business  organization  of  the  contractor,  or 
any  other  branch  of  the  same  business  entity; 
and 

(4)  For  acquisitions  of  the  Department  of 
Defense,  the  National  Aeronautics  and  Space 
Administration,  and  the  Coast  Guard,  such 
term  also  does  not  include  the  sale  to  any 
customer — 

(i)  For  resale  after  such  customer  performs 
a  service  or  function  in  connection  with  such 
part  or  component  that  increases  the  cost  of 
the  part  of  component  unless  the  agency 
procuring  the  part  or  component  can 
demonstrate  that  the  agency  is  procuring  the 
part  or  component  before  such  service  or 
function  has  been  performed  by  any  such 
customer  (see  15.813-6{c));  or 

(ii)  At  a  price  that,  for  the  purpose  of 
making  a  donation,  has  been  substantially 
discounted  below  the  fair  market  value  or 
regular  price  of  such  part  or  component. 

“Part  or  component,”  as  used  in  this 
section,  means — 

(1)  For  acquisitions  of  the  Department  of 
Defense,  the  National  Aeronautics  and  Space 
Administration,  and  the  Coast  Guard,  any 


individual  piece,  part,  subassembly,  or 
component  which  is  furnished  for  the  logistic 
support  or  repair  of  an  end  item  and  not  as  an 
end  item  itself;  or 

(2)  For  acquisitions  of  civilian  agencies 
other  than  the  Coast  Guard  and  the  National 
Aeronautics  and  Space  Administration,  any 
individual  part,  component,  subassembly, 
assembly  or  subsystem  integral  to  a  major 
system,  and  other  property  which  may  be 
replaced  during  the  service  life  of  the  system, 
and  includes  spare  parts  and  replenishment 
spare  parts,  but  does  not  include  packaging 
or  labeling  associated  with  shipment  or 
identification  of  a  part  or  component. 

(b)  Submission  requirements.  The  Offeror/ 
Contractor  shall  execute  and  submit  to  the 
Contracting  Officer  the  following  certificate 
with  any  offer/proposal  as  required  by  FAR 
15.813-4  when  requested  by  the  Contracting 
Officer: 

CERTIFICATE  OF  COMMERCIAL  PRICING 
FOR  SUPPUES 

(1)  Unless  justified  in  subparagraph  (b)(2) 
of  this  clause,  by  submission  of  this  offer/ 
proposal,  the  Offeror/Contractor  certifies 
that,  to  the  best  of  its  knowledge  and  belief, 
the  prices  offered  for  those  parts  or 
components  (whether  or  not  separately 
identified)  that  the  Contractor  offers  for  sale 
are  no  higher  than  the  lowest  commercial 
price  at  which  such  items  were  sold  to  the 
public  during  the  most  recent  regular 
monthly,  quarterly,  or  other  period  for  which 
sales  data  are  reasonably  available,  provided 
that  in  no  event  shall  this  period  be  less  than 
30  days  in  duration. 

(2)  All  parts  or  components  for  which 
prices  offered  are  higher  than  the  lowest 
commercial  price  referred  to  in  subparagraph 
(b)(1)  of  this  certificate  are  identified  below 
(including  the  amounts  by  which  such  offered 
prices  are  higher)  and  a  written  justification 
for  the  differences  is  attached: 

Part  or  Component - 

Price  Difference  - 

(List  as  necessary) 

Offer/Proposal  No. - 

Time  period  for  sale  data - 

Firm  - 

Typed  name  and  signature  - 

Title  - 

Date  - ^ - 

(End  of  certificate) 

(c)  Audit.  The  Contracting  Officer  or 
representatives  of  the  Contracting  Officer 
who  are  employees  of  the  Government  shall 
have  the  right  to  examine  and  audit  all 
directly  pertinent  records  of  sales  and  related 
documents,  including  contract  terms  and 
conditions,  necessary  to  verify  the  validity  of 
any  certificate  executed  in  accordance  with 
paragraph  (b)  of  this  clause.  The  Contractor 
shall  make  those  records,  books,  data,  and 
documents  available  for  examination,  audit, 
or  reproduction  until  3  years  after  the  date 
the  certificate  set  forth  in  paragraph  (b)  of 
this  clause  is  executed.  Nothing  contained  in 
this  clause  shall  require  the  submission  of 
cost  or  pricing  data  not  otherwise  required  by 
law  or  regulation. 

(d)  Price  reduction.  If  any  price,  including 
profit  or  fee  negotiated  in  connection  with 
this  contract,  or  any  cost  reimbursable  under 
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this  contract,  has  increased  because  the 
certification  in  subparagraph  (b)(1)  of  the  , 
certificate  or  the  information  provided  as 
justification  in  subparagraph  (b)(2)  of  the 
certificate  was  inaccurate,  incomplete,  or 
misleading,  the  price  or  cost  shall  be  reduced 
accordingly  and  the  contract  shall  be 
modified  to  reflect  the  reduction. 

(End  of  clause) 

Alternate  /  (Nov  1988)  As  prescribed  in 
15.813-7(a)(2),  insert  the  following  paragraph 
in  the  clause  without  a  paragraph  identifier, 
before  paragraph  (a)  of  this  clause: 


The  requirements  of  this  clause  shall 
become  operative  only  for  any  modifications 
to  this  contract  involving  the  furnishing  of 
parts  or  components,  as  defined  in  paragraph 
(a)  of  this  clause,  if  awarded  as  a  result  of 
other  than  full  and  open  competition. 

5.  Section  52.215-35  is  added  to  read  as 
follows: 

52.215-35  Commercial  pricing 
certificate— notice. 

COMMERCIAL  PRICING  CERTIFICATE- 
NOTICE  (NOV  1988) 

Line  Items _ _  of  this  solicitation  are 

parts  or  components  to  be  acquired  under 


conditions  that  require  the  submission  of  a 
commercial  pricing  certiflcate.  The  Offeror 
shall  comply  with  the  provision  of  this 
solicitation.  52.215-32,  Certification  of 
Commercial  Pricing  for  Parts  or  Components, 
and  execute  and  submit  a  certificate  with  its 
offer. 

(End  of  provision) 

(FR  Doc.  88-26673  Filed  11-17-88;  8:45  am) 
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